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TRANSACTIONS 
Commercial Properties Incorporated completed 63 office transactions for a total of 143,934 
square feet in first quarter 2012.  The top Commercial Properties Incorporated office transactions 
for the quarter were, a 8,380 SF sale of 2050 S. Cottonwood Drive for $675,000 in Tempe, AZ, 
and a 4,809 SF sale of 18441 N 25th Avenue for $450,000 in Phoenix, AZ.

VACANCY RATE & ABSORPTION

The Phoenix Office market ended the first quarter with a vacancy rate of 20.8%.  The vacancy 
rate was up slightly from fourth quarters 20.7%. First quarter net absorption came in at a positive 
497,777 square feet, compared to third quarter’s net absorption total of a positive 620,202 
square feet.  The vacant sublease space in the Phoenix market increased, ending first quarter 
at 1,174,811 square feet compared to 1,141,997 square feet of vacant sublease space that 
was available at the end of fourth quarter.  The figures above include buildings that are owner 
occupied as well, which affects the actual vacancy numbers.  Check with your CPI broker for 
an accurate representation the vacancy rates in the submarket around your properties. 

RENTAL RATES

The Office rental rates ended first quarter 2012 for all classes at $20.20 per square foot on average.  
This is a decrease of 1.1% in comparison to the $20.42 per square foot average rental rates quoted for 
fourth quarter 2011.  Class-A average rental rates decreased and were reported to be $23.30, while 
Class-B rates held at $19.53.  Class-C rates increased slightly and reported to be at $14.32 on average. 

CONSTRUCTION

264,779 square feet were reported as still being under construction at the end of first quarter 
in the Office Sector compared to 401,230 square feet under construction at the end of fourth 
quarter, 2011.  Some of the biggest projects still under construction are the 114,412 square foot 
AZ Department of Economic Security at 120 West 1st Avenue, and the Salvation Army - Phoenix 
Divisional Headquarters’ 71,250 square foot building at 2707 E. Van Buren Street.

INVENTORY

At the end of fourth quarter 2011, there were 158,557,181 square feet inventory of total Office 
space in Phoenix.  This square footage is broken out into the 8,035 buildings that make up the sector 
at the endo of Q1 2012.  Comparatively, this is an increase from fourth quarter’s 156,647,821 total 
Office square feet which consisted of 8,024 buildings of the Phoenix Office inventory at the end of 
fourth quarter 2011.
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